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SUBJECT: PROPOSED COSTA RICA-UNITED BRANDS 
SETTLEMENT ON LANDS 

REF: SAN JOSE 3574, 3422 

1. FOLLOWING UP ON INSTRUCTIONS GIVEN BY PRESIDENT 
ODUBER BEFORE HIS DEPARTURE FOR THE UNITED STATES, 

VICE PRESIDENT CASTILLO CALLED ME IN ON 27 AUGUST 

AND PROVIDED THE FOLLOWING INFORMATION CONCERNING THE 
PROPOSED AGREEMENT BETWEEN THE GOVERNMENT OF COSTA 
RICA AND UNITED BRANDS ON DISPOSAL OF CERTAIN UNITED 
BRANDS LAND IN COSTA RICA. 

2. THE AGREEMENT PROVIDES THAT: 
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SIXAOLA AREA WOULD BE PUT INTO A JOINT COMPANY CALLED 

"PAIS" TO BE OWNED ONE-HALF BY UNITED BRANDS, OTHER BY THE COSTA RICAN 

GOVERNMENT THROUGH CODESA, 

AND ONE-FOURTH BY PRIVATE COSTA RICAN BUSINESSMEN. 

THIS LAND WILL BE USED MAINLY FOR OIL PALM PRODUCTION. 

(B) 18,000 HECTARES OF LAND 
IN THE COTO VALLEY AREA 

WILL BE SOLD TO THE GOVERNMENT OF COSTA RICA AT 
APPROXIMATELY 700 COLONES PER HECTARE (AN EXTREMELY 
LOW PRICE), PAYABLE IN CASH OVER A TWO-YEAR PERIOD. 

THIS LAND WOULD BE MANAGED BY ASBANA (ASOCIACION 
BANANEC NACIONAL), A MIXED ORGANIZATION OF COSTA RICAN 
GOVERNMENT AND COSTA RICAN PRIVATE BUSINESSMEN. 

(C) 10,000 HECTARES OF LAND IN VARIOUS PARTS OF THE 
ATLANTIC REGION WILL BE GIVEN TO ITCO FOR RESETTLEMENT 
OF LANDLESS COSTA RICANS. 

3. CASTILLO SAID THE PROPOSAL IS TO GO BEFORE THE 
UNITED BRANDS EXECUTIVE BOARD IN BOSTON TODAY WITH 
THE HOPE THAT IT CAN BE APPROVED IN TIME FOR THE COSTA 
RICAN GOVERNMENT TO ANNOUNCE THE NEW PLAN OFFICIALLY 
BEFORE THE END OF THIS WEEK AND THUS BEFORE THE 
NATIONAL ASSEMBLY GOES INTO REGULAR SESSION SEPT. 1. 

HE EXPECTS THAT ALTHOUGH THE NEW PROPOSAL WOULD MAKE 
THE EXPROPRIATION LAW ALREADY PASSED BY THE ASSEMBLY 
MEANINGLESS, IT WILL NEVERTHELESS BE ACCEPTED BY THE 
ASSEMBLY SINCE COSTA RICA IS GETTING MORE LAND 
ON BETTER TERMS THAN THE ASSEMBLY BILL PROVIDED FOR. 

TODMAN 
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